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INTELLIGENT INTUITIVE INVESTING

Market Commentary
Concerns over the spread of coronavirus and its potential impact on global growth finally began
to dominate financial markets in the last weeks of February. Enhancer assets, especially equity
markets fell sharply everywhere, and Anchors, led by government bonds, rose. Safe haven
assets including the Diversifier Gold and Government Bonds were the only positives for the
month.
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US shares started the month apparently oblivious to the rising risk of the virus, and its impact
to global demand and corporate earnings. As late as February 19th saw all-time highs in the
index as Trump avoided impeachment and the domestic jobs data remained robust. When
the impact of the virus became undeniable the result was one of the worst weeks ever for
many indices. The last week of the month saw it drop over 11% turning negative year to date.
The selloff was broad, it was led by energy and financials stocks but affected all sectors and
especially those with international sales or supply chains.
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Eurozone equities also experienced a sharp fall amid concerns that the impact of coronavirus GBP/USD
could send the fragile eurozone economy into recession. Data showed that German GDP saw
zero growth in Q4 2019. While the ECB initially remained unconcerned by the spreading virus GBP/EURO
this changed quickly when an outbreak reached Italy and prompted a €3.6 billion stimulus
package to mitigate the impact of the outbreak.
Commodity ($)
In the UK markets fell sharply in line with the global crisis but domestically the economic Gold
indicators were overall quite positive. The latest monthly GDP data revealed the economy grew
by 0.3% in December, suggesting a recovery in activity post the election, up from -0.3% month- Silver
on-month in November. The Office for National Statistics (ONS) also reported that UK retail
sale volumes had increased by 0.9% in January, bouncing back from falls in the previous two Brent Crude Oil
months. This good news was offset by trade negotiation concerns and forgotten amongst the
Coronavirus crisis
Govt 10YR Bond
Emerging market (EM) equities also lost value but outperformed developed markets. Chinese
shares saw a small gain for the month as coronavirus infection rates in the mainland appeared US
to stabilise and some activity indicators started to improve.
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Government bonds performed well as investors sought out assets perceived to be lower risk.
Government bond yields declined markedly (meaning prices rose), with US 10- and 30-year Germany (Bund)
Treasury yields hitting record lows.
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US ISM MANUFACTURING PMI (Jan):
Survey results shows down trend to 50.9 in Jan 2020 from 47.8 as compared to previous month,
against market expectations of 48.5.
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UK MANUFACTURING PMI (Jan):
Manufacturing PMI stood at 51.9 as compared to 50.0 from the previous month.
UK INFLATION RATE YoY (JAN):The rate of inflation across the UK stood at 1.8 percent in Jan 2020, compared to 1.3 percent the
previous market expectations of 1.6 percent.
US GDP (QOQ) (Q4):
The US GDP stood at 2.1 percent in Q4 as compared to 2.1 percent from the previous quarter.
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