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Market Commentary
July was a positive month for nearly all asset classes, at least in sterling terms. Within Anchor
assets the best performing investment was inflation linked bonds. Nearly all Enhancer assets
were positive, led by US and Global Equity funds. The strongest returns of all, for July and
year to date, have been seen within Diversifiers where precious metals, commodities and
insurance have offered strong uncorrelated returns.
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The UK was one of the best performing major stock markets during July in local currency
terms. Sterling fell sharply as a result of increased Brexit uncertainty which provided a boost
for overseas earners at the top end of the market. Several large cap companies which are
perceived to have dependable growth prospects extended their strong year-to-date gains
amid concerns around the outlook for the global economy. The share prices of these so-called
“quality growth” stocks have risen far more quickly than their earnings. Sterling was weak on
renewed fears of a disorderly EU departure after Boris Johnson came to power as the UK’s
new prime minister on a “do or die” pledge to achieve Brexit on 31 October, deal or no deal.
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Global developed equities gained in July, but emerging market shares fell amid US dollar
strength. In the US, GDP growth slowed but economic data and earnings generally remained
resilient compared to the rest of the world. The Federal Reserve cut interest rates at the end of Commodity ($)
the month. Eurozone equities were virtually flat in July. Top performing sectors included IT and Gold
consumer staples. The eurozone economy expanded by 0.2% in Q2, slowing from 0.4% in Q1.
Silver
Japanese shares gained modestly in local terms, but the currency was strong. Prime Minister
Abe‘s party won the Upper House elections which effectively removed any uncertainty over the Brent Crude Oil
rise in the consumption tax, scheduled for October. Emerging markets shares fell, threatened
by the headwind of a stronger US dollar. South Korea was weak due to a trade dispute with Govt 10YR Bond
Japan and India underperformed following a disappointing Union Budget announcement.
US
UK Government bond yields fell further, primarily on the stance of the new government. This
boosted our Anchor returns as the Bank of England appeared more likely to follow the Federal Japan (JGB)
Reserve and ECB in easing monetary policy. Expectations of an interest rate cut in the US Germany (Bund)
continued to build as the 31 July Fed policy meeting came into view. As the meeting drew
closer investors seemed all but certain of a 0.25% cut, with some expecting 0.5%. The Fed
Global Markets
implemented a 0.25% cut at its meeting, taking rates to 2.00-2.25%, but tempered expectaDow Jones
tions of further rate cuts.
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US ISM MANUFACTURING PMI (Jun):
Survey results shows down trend to 51.7 in June 2019 from 52.1 in May, against market expectations of
52.5.
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UK MANUFACTURING PMI (Jun):
Manufacturing PMI stood at 48.0 as compared to 49.4 from the previous month.
UK INFLATION RATE YoY (JUN):The rate of inflation across the UK stood at 2.00 percent in June 2019, compared to 2.0 percent the previous
market expectations of 2.0 percent.
UK BOE INTEREST DECISION:The Interest rate remains same at 0.75%.
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For further information or enquires, professional advisors please contact the investment team
directly on 020 3383 0180 or by emailing info@riverscm.com
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